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M&A activity in the European High Tech industry

Total deal volume in the European High Tech Industry 
remains high with 606 deals in the second half of 2019. 
This is in line with the relatively stable average of 600 deals 
every second half year over the period 2015-2019 and 
reflects the continuing importance of technology. So far 
M&A activity in the sector is unaffected by concerns of a 
potential economic slowdown. This is also reflected by the 
large amount of cross-border transactions, in which 
Germany, France and the United Kingdom are the most 
active buyer countries in Europe. Outside of Europe, the 
United States has a significant role as well. 

The outlook for M&A in the High Tech sector remains 
strong. Both transaction and trading multiples have 
increased significantly in 2019 compared to 2018. 
Transaction multiples have increased from a median of 8,2x 
EBITDA to 10,6x EBITDA, which shows the increased 
demand for high tech companies. Furthermore, the 
increased trading multiples indicate that listed tech 
companies are valued more highly at this moment. 

Transactions driven by gaining technology 
expertise and innovative R&D

One of the main drivers of M&A activity in the High Tech 
sector in the second half of 2019 was the ability to gain 
technology expertise and access to groundbreaking R&D. 
For example, Volkswagen acquired SeeReal Technologies 
in order to gain access to their superior knowledge and 
R&D on 3D display solutions (see page 5). Another 
example is the acquisition of AppNexus, which enabled 
AT&T to acquire advanced expertise in the ad tech domain.
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Largest listed High Tech companies in the Netherlands

Name End 2018 

in €mm

End 2019 

in €mm

Change Last 12M in 

€mm

Exp. 

Growth

2018 in 

€mm

2019  in 

€mm 

(expected)

Forward 

multiple

Cash in 

€mm

Total Debt/ 

EBITDA

Koninklijke Philips 31.980 43.260 30,2% 19.482 4,6% 2.643 3.365 9,1 1.425 1,77         

ASML 58.323 111.771 65,0% 11.820 14,5% 3.302 3.237 22,1 3.532 1,05         

NXP Semiconductors 22.917 36.530 46,6% 7.910 5,0% 2.345 2.698 11,3 931 2,77         

Signify 3.386 4.445 27,2% 6.247 22,3% 724 783 5,5 847 1,86         

TKH Group 1.967 2.591 27,6% 1.490 5,1% 194 218 8,1 79 2,74         

ASM International 1.517 4.392 106,3% 1.284 0,3% 163 446 11,5 498 0,05         

BE Semiconductor Industries 1.200 2.401 69,3% 356 23,4% 179 110 14,2 278 2,82         

Median 3.386 4.445 46,6% 6.247 5,1% 724 783 11,3 847 1,86

Enterprise value Revenue EBITDA Financing
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M&A Highlights in the Dutch High Tech industry

Total deal volume in the High Tech sector is less stable in 
the Netherlands than in Europe as a whole, fluctuating 
between 20 and 40 transactions in the second half of each 
year. In 2019 there were 26 transactions involving a Dutch 
target, which is slightly lower than the 28 deals a year 
before. Almost 60% of these transactions has a cross-
border character, which highlights that interest in 
technology is not bound by borders. 

Also in the transactions which involve a Dutch target we 
observe that acquiring state-of-the-art technology and R&D 
is an important driver. For example, NXP Semiconductors, 
a former division of Philips, has sold its Voice and Audio 
Solutions (VAS) to Shenzhen Goodix Technology, as a 
result of which Goodix gains access to their advanced 
expertise and R&D. Similarly, Avery Dennison acquired the 
Transponder Division of Smartrac in order to boost the 
company’s R&D (see page 4). This transaction also 
illustrates the interest in the Dutch sensor industry.

Buyer and target distribution

The most active subsector in terms of M&A activity is the 
Industrial Machinery industry, accounting for 21% of buyers 
and 38% of targets. The most active player within Industrial 
Machinery in terms of M&A activity was Voith GmbH, which 
undertook three acquisitions in the second half of 2019. 
Furthermore, a considerable amount of transactions are 
backed by Private Equity, which are involved in 17% of 
acquisitions. Besides Industrial Machinery, buyers in the 
High Tech industry are focusing on targets which specialize 
in Electronic Components, such as sensors, which 
represent 22% of total deals in the second half of 2019.  

Transactions involving a Dutch target
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Dutch target Buyer Description

Global manufacturer Avery Dennison has acquired 
the Transponder Division of Amsterdam-based 
Smartrac. The division of the Dutch technology firm 
is specialized in unique and scalable solutions that 
enable businesses to digitize products using RFID 
sensor inlays and tags. This acquisition 
strengthens Avery Dennison’s intelligent label 
platform and enhances the company’s R&D, which 
supports the company in reaching its goal to 
connect physical items to the Internet of Things. 

NXP Semiconductors, a former division of Philips, 
has sold its Voice and Audio Solutions (VAS) to 
Shenzhen Goodix Technology. NXP offers voice 
and audio solutions for leading smartphone 
manufacturers worldwide, including both hardware, 
software and IoT applications. This acquisition 
fuels Goodix’s growth strategy by expanding their 
mobile and IoT product lines. Additionally, Goodix
acquires NXP’s technology expertise and R&D 
capabilities. 

The Japanese manufacturing conglomerate Air 
Water has acquired UPS manufacturer Hitec. 
Hitec is specialized in developing emergency 
power systems. By acquiring Hitec, Air Water is 
now in a position to develop a stronger global 
critical power business and a more competitive 
total-solution offering through alignment with their 
existing critical power solutions business based in 
Asia. This acquisition will enable both cost 
reduction of operations and the acceleration of 
innovation of new products by combining the 
knowledge of both companies. 

Royal Dahlman, the Dutch specialist in industrial 
filtration, has been acquired by Porvair, which is 
also active in the filtration business. With the 
acquisition of Royal Dahlman, Porvair is able to 
gain engineering expertise in petrochemical 
emissions control applications. Additionally, the 
acquisition opens new routes to markets in the 
Benelux and the rest of Europe.
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International target Buyer Description

After a bidding war with a private equity consortium 
led by Bain Capital, the Austrian sensor company 
AMS succeeded in acquiring Osram, the second-
largest lighting manufacturer. AMS is a leading 
developer of sensor solutions worldwide, 
specialized in automotive, health care and mobile 
applications. The sensor company is best known 
for supplying Apple with sensors for iPhones. The 
acquisition of Osram is in line with the strategy of 
AMS to expand in the automotive industry and 
supply manufacturers with sensors and lighting 
systems for self-driving cars.

AT&T has acquired the leading technology 
company AppNexus. The ad tech company 
operates a cloud-based software platform that aims 
to enable and optimize programmatic online 
advertising. With this acquisition, AT&T gains 
expertise and technology with which it will be able 
to grow its ad-supported offerings.

In August, Volkswagen acquired a minority stake in  
SeeReal Technologies. The tech company is 
specialized in developing 3D display solutions. As 
a result of this deal, Volkswagen has access to 
research and expertise in augmented reality 
display technology. The participation in this 
company is in line with Volkswagen’s vision to 
develop 3D head-up displays for future vehicles. 

Morgan Stanley has announced the acquisition of 
PNE Group, a German developer of renewable 
energy. The firm is specialized in developing on-
and offshore wind farms. With this acquisition 
Morgan Stanley is investing in sustainability 
through its infrastructure fund. The investor intends 
to accelerate PNE’s growth as a sustainable and 
competitive renewable energy platform.
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