
 

 

 

 

Impact coronavirus 
Grant Thornton Netherlands – Dutch China Desk 

Version 27 March 2020 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

Table of contents 
Impact coronavirus 1 

Grant Thornton Netherlands – Dutch China Desk 1 

The effects in China 4 

Measures coronavirus China 5 

Measures coronavirus in the Netherlands 8 

Coronavirus crisis in Europe 10 

Measures taken by the European Union 10 

Situation in Asia / world 11 

Long term predictions 14 

New threats & outlook 15 

Experience Dutch China Desk 19 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

The global crisis caused by the coronavirus is still not curbed. However, its effects can 
be mapped. On the 27th of February, the first coronavirus infection appeared in the 
Netherlands.1 On the 12th of March, there were 614 corona cases in the Netherlands.2 

Now (latest numbers of the 26th of March) there are 7431 confirmed cases of corona in 
the Netherlands. On the 26th of March, the Netherlands Bureau for Economic Policy 
Analysis published their report on Corona crisis scenarios. Recession is unavoidable, 
increase in government debt will be bearable.3  

With the corona outbreak in Europe, the European economy will be affected by the 
virus. For instance, more European countries are checking their borders, and some 
countries placed themselves in lock down.4  

The most updated measures taken by the Dutch Government are published on the 23rd 
of March.5 It seems that the Dutch measures are slowing down the growth of 
infections.6  

In our frequently updated report, the effects of the coronavirus crisis on China, the 
Netherlands, Europe and other economies will be treated. We will compare the 
(support) measures taken by some countries. The short term and long-term effects will 
be given a closer look. Also, some attention will be given to the fact that the coronavirus 
crisis is disrupting the global supply chain. Therefore, it should be considered as a 
moment to reorganize the entire supply chain of businesses. Rather than waiting for the 
next crisis to unfold, action on reorganizing should be considered. Finally, the current 
work and experiences of the Dutch China Desk will be treated. 

 

 

 

 

 

                                                           

1 https://nos.nl/artikel/2324870-eerste-nederlander-met-coronavirus-opgenomen-in-tilburg.html  
2 https://localfocus2.appspot.com/5e57cde10ca70, https://www.rivm.nl/coronavirus-kaart-van-nederland 
3 https://www.cpb.nl/sites/default/files/omnidownload/CPB-Scenarios-maart-2020-Scenarios-economische-gevolgen-coronacrisis.pdf 
https://www.cpb.nl/en/corona-crisis-scenarios  
4 https://www.bnr.nl/nieuws/gezondheid/10404500/coronavirus-rivm-ggd-italie-china-liveblog-besmetting, 
https://whbl.com/news/articles/2020/mar/12/czechs-to-start-checks-on-german-austrian-borders-interior-minister/993764/, 
https://www.dailykos.com/stories/2020/3/11/1926604/-Denmark-now-under-Corona-lock-down 
5 https://www.rijksoverheid.nl/actueel/nieuws/2020/03/24/aanvullende-maatregelen-23-maart  
6 https://www.tweedekamer.nl/sites/default/files/atoms/files/20200325_briefing_coronavirus_tweede_kamer_presentatie_rivm.pdf  
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https://www.cpb.nl/sites/default/files/omnidownload/CPB-Scenarios-maart-2020-Scenarios-economische-gevolgen-coronacrisis.pdf
https://www.cpb.nl/en/corona-crisis-scenarios
https://www.bnr.nl/nieuws/gezondheid/10404500/coronavirus-rivm-ggd-italie-china-liveblog-besmetting
https://whbl.com/news/articles/2020/mar/12/czechs-to-start-checks-on-german-austrian-borders-interior-minister/993764/
https://www.dailykos.com/stories/2020/3/11/1926604/-Denmark-now-under-Corona-lock-down
https://www.rijksoverheid.nl/actueel/nieuws/2020/03/24/aanvullende-maatregelen-23-maart
https://www.tweedekamer.nl/sites/default/files/atoms/files/20200325_briefing_coronavirus_tweede_kamer_presentatie_rivm.pdf


 

 

 

 

The effects in China 

A short update on the situation in China 

As of the 13th of March, in China and Hong Kong the virus outbreak is curbed. The amount of new corona cases in China has 

decreased from 25 to 8.7 

As of the 24th of March, life has come back to normal for most of the people. Some schools are gradually opening. For now, 

China is mostly focused on curbing potential breakouts caused by imported cases from outside of China and offering help to 

other parts of the world. The Chinese economy has been impacted by the Corona crisis. Different support measures are 

announced in various cities and regions of China.8 

On the 27th of March, Chinese President Xi called US President Trump to offer help, as the US faces the prospect of becoming 

the next global epicentre of the pandemic.9  

Which Chinese places are affected? 

The provinces that are the most affected are: Hubei, Guangdong, Jiangsu, Zhejiang and Shandong. In these regions, mainly 

the Chinese small and medium sized enterprises are affected.10 The affected regions also account for almost 90% of the 

Chinese export.11 The effect on the global economy can be described as follows: The Chinese Gross domestic product 

accounts for around 16% of the world economy. For every percent the Chinese economy shrinks, the world economy shrinks 

with 0.4%.12 

Which Chinese industries are affected? 

The hardest hit industries in China are primarily tertiary and especially labour-intensive industries, such as: high-tech software 

& internet enterprises, retail & services enterprises, hospitality, travel, and entertainment & production industries.13  Of these 

examples, the retail & service industry, and the production industries account for 65% of the affected enterprises.14 

With the stronger connections of the Chinese economy with the global economy, Dutch enterprises are also hit by the corona 

crisis. An estimated 40 billion euros is directly imported from China (This is equal to 9% of the total Dutch imports). The 

number can be higher because the indirect imports from China through other countries is not known. With the troubled 

production in China, product deliveries to Dutch enterprise can be hampered, or even postponed/not take place.15  

The Foreign Minister spokesperson Geng Shuang says that the international community still has confidence in China’s 

economic prospects and the resilience of its industrial and supply chains. He stressed that ‘the impact of the corona outbreak 

on China’s economy is expected to be limited. China has the largest and most diversified manufacturing system in the world, 

which makes it an important link in the global supply and industrial chains. Major industries and enterprises including foreign 

funded investments are gradually resuming work and production. Such timely resumption of work and production protects and 

supports the stability and security of global industrial and supply chains.’16.   

 

                                                           

7 https://www.rtlnieuws.nl/nieuws/buitenland/artikel/5055566/corona-virus-uitbraak-china-hong-kong-singapore-social-distancing 
8 https://www.china-briefing.com/news/chinas-latest-regional-measures-to-support-smes-during-coronavirus-outbreak/  
9 https://www.reuters.com/places/china  
10 http://pdf.dfcfw.com/pdf/H3_AP202002141375099129_1.pdf 
11 P. 1  https://insights.abnamro.nl/2020/02/coronavirus-raakt-ook-nederlandse-ondernemers/  
 and:  
https://www.deondernemer.nl/financien/nederlandse-ondernemers-vrezen-langdurige-effecten-coronavirus~1972879  
12 P. 2 ABN Amro https://insights.abnamro.nl/2020/02/coronavirus-raakt-ook-nederlandse-ondernemers/  
13 https://www.lieyunwang.com/archives/462935; http://pdf.dfcfw.com/pdf/H3_AP202002141375099129_1.pdf 
14 https://www.deondernemer.nl/financien/nederlandse-ondernemers-vrezen-langdurige-effecten-coronavirus~1972879 
15 P. 3, 4 ABN Amro report, https://www.rtlz.nl/business/artikel/5035386/coronavirus-covid-19-coolblue-amazon-bol-retail-tekorten-voorraad 
16 http://english.www.gov.cn/statecouncil/ministries/202003/15/content_WS5e6d63f0c6d0c201c2cbe56d.html 
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Measures coronavirus China 

Temporary hospitals played an important role in combating the virus in China. There were 16 hospitals converted from public 

venue, such as exhibition centres and gymnasiums. These temporary hospitals received 12,000 patients over the period 

between February and the 10th of March when all of them were shut down after the discharge of all patients17. The main three 

functions of these temporary hospitals were “isolation, treatment and monitoring” according to Wang Chen, a respiratory 

disease specialist and vice-president of the Chinese Academy of Engineering.18 

Medical teams are transferred from across China to the heavily infected Wuhan and other cities in Hubei province. These 

teams worked in between hospitals and medical centres to make sure that patients are transported to most fit places based on 

their status in time for treatment.19  

An online free global consultation and prevention centre platform has been developed by China to support Corona infected 

cases around the world via “We Doctor20”. 

So far, the Chinese government have introduced various measures to help those SMEs (small, medium enterprises) mitigate 

the effects of the coronavirus. Below are summaries of the measures issued by the relevant governments on both state and 

provincial levels as well as measure taken by certain Chinese enterprises.21 

Furthermore, China has contributed in the combat of COVID-19 to other countries as well, including donation of $20M to 

WHO’s global fight against COVID-1922. Zhejiang province has sent 3.86 million pieces, or 4,556 boxes, of protective 

equipment’s to Chinese residing in Italy. Medical materials are shipped to countries such as South Korea, Japan, Iran, 

Pakistan and Europe23. Chinese medical professionals have also shared therapeutic solutions to many other countries. 

Groups of doctors were also dispatched to the countries in need of help.24 

Chinese measures to support the economy 

 Easier access to money to curb cash flow problems: Many SMEs in China have indicated that their cash flow would 

not allow them to run the business for more than just a few months and to return to the normal pre-crisis level. The State 

Council has approved an additional 500 billion RMB in loans for SMEs besides the amount of 300 billion RMB already 

issued early February and released by the Central Bank of China.25 The Central Bank has also cut the interest rates to 2,5 

percent, a 25 percent decrease in comparison to the old rate. The State Council also requested that large state-owned 

banks increase issuing loans to SMEs in the first 6 months of 2020.  

 Postponement of interest payments: The commercial banks are also encouraged by the Central Bank to allow a 

postponement of interest payments until the end of June for the SMEs that are going through cash flow problems. These 

measures are also focused on the deferment of repayments due to the corona crisis.  

 Loans issued by local governments: Local governments in different provinces have enabled more issuance of loans in 

support of small and medium sized companies in combating the negative impact that coronavirus made on these 

companies.  

 Specific tax cuts: The Chinese State Administration of Taxation in 31 provinces have also issued policies to cut taxes for 

SMEs, especially: land use tax in cities and towns and real estate tax.26 

                                                           

17 http://english.www.gov.cn/news/topnews/202003/15/content_WS5e6d6a65c6d0c201c2cbe57f.html 
18 http://english.www.gov.cn/news/topnews/202003/15/content_WS5e6d6a65c6d0c201c2cbe57f.html 
19 http://english.www.gov.cn/news/photos/202003/16/content_WS5e6ed797c6d0c201c2cbe695.html 
20 https://promo.guahao.com/global/pneumonia 
21 https://www.scmp.com/comment/opinion/article/3052410/coronavirus-crisis-rate-how-chinas-economy-going-recover-lost 
22 https://www.fmprc.gov.cn/mfa_eng/topics_665678/kjgzbdfyyq/t1753368.shtml 
23 http://english.www.gov.cn/statecouncil/ministries/202003/10/content_WS5e66eff2c6d0c201c2cbdee4.html 
24http://english.www.gov.cn/news/internationalexchanges/202003/09/content_WS5e659437c6d0c201c2cbdd01.html 
25 https://www.scmp.com/economy/china-economy/article/3052474/coronavirus-china-grants-banks-extra-funding-spur-loans-hard ; 
http://www.xinhuanet.com/english/2020-02/24/c_138812604.htm  ; 
 https://news.bitcoin.com/china-central-bank-stimulus-300b/ 
26 http://www.chinatax.gov.cn/chinatax/n810219/n810724/c5144802/content.html 
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https://www.fmprc.gov.cn/mfa_eng/topics_665678/kjgzbdfyyq/t1753368.shtml
http://english.www.gov.cn/statecouncil/ministries/202003/10/content_WS5e66eff2c6d0c201c2cbdee4.html
http://english.www.gov.cn/news/internationalexchanges/202003/09/content_WS5e659437c6d0c201c2cbdd01.html
https://www.scmp.com/economy/china-economy/article/3052474/coronavirus-china-grants-banks-extra-funding-spur-loans-hard
http://www.xinhuanet.com/english/2020-02/24/c_138812604.htm
https://news.bitcoin.com/china-central-bank-stimulus-300b/
http://www.chinatax.gov.cn/chinatax/n810219/n810724/c5144802/content.html


 

 

 

 

 Employment facilitation: Alongside of the existing financial and fiscal measures in order to boost the economy, China's 

Ministry of Education (MOE) also promised to expand channels to help graduates to look for jobs or their further educations 

during the epidemic. One of these measures are to increase the job vacancies for teachers at children’s daycare and 

senior high schools across the country27.  

 Aid to the disadvantaged groups: China's civil affairs authorities have taken measures to offer help to groups of people 

with disadvantages such as timely payment of subsidies to low income family, especially those who are diagnosed with the 

coronavirus. They shall be visited by social workers and civil authorities on a regular basis and be offered support where 

needed28. 

 Corporate Social Responsibility: Chinese multinationals also do their part to curb the effects of the crisis both nationally 

and internationally.  

 Chinese multinationals such as Alibaba and Wanda waived or reduced rents for SMEs for use of their stores shopping 

malls.29  

 Alibaba Foundation donated 2 million masks and other medical to Belgium on 17th March.30  

 Bank of China donated medical necessities to 16 countries including Germany, Brazil, Hungary, Canada and Italy.31 

China’s support measures for foreign countries 

China has announced its plan to help foreign countries around the world to combat the Corona crisis in the following according 

Chinese foreign ministry:  

- Sharing information and establishing communication channels: China has shared the genetic sequence of the 

virus with WHO and updated relevant information timely with other countries around the world.32 

- Sharing experiences and reactions regarding the epidemic with other parts of the world. China published 

seven editions of diagnostic and therapeutic protocols and six editions of containment plans.33 These documents are 

also translated into various languages. Video conferences are held with European Union, the Association of 

Southeast Asian Nations, the African Union, the Caribbean Community, the Shanghai Cooperation Organization, and 

the Pacific Island Countries, as well as countries such as Turkmenistan, Azerbaijan, Moldova and Georgia in order to 

share China’s experience in combating the Virus.34   

- Dispatching medical teams to countries in need.35 

- Donating medical supplies to other countries. For instance, China has decided to donate $20 million to WHO. 

Medical supplies such as masks, protective suits are also sent to countries in need not only by the Chinese 

government but also by non-governmental organizations.36 

 

 

 

 

                                                           

27 http://english.www.gov.cn/statecouncil/ministries/202003/05/content_WS5e60fbcdc6d0c201c2cbda18.html 
28 http://english.www.gov.cn/statecouncil/ministries/202003/09/content_WS5e66086fc6d0c201c2cbde04.html 
29 http://pdf.dfcfw.com/pdf/H3_AP202002141375099129_1.pdf 
30 http://world.people.com.cn/n1/2020/0317/c1002-31635234.html 
31 https://www.bankofchina.com/aboutboc/bi1/202003/t20200317_17626112.html 
32 https://www.fmprc.gov.cn/mfa_eng/topics_665678/kjgzbdfyyq/t1755019.shtml 
33 https://www.fmprc.gov.cn/mfa_eng/topics_665678/kjgzbdfyyq/t1755019.shtml 
34 https://www.fmprc.gov.cn/mfa_eng/topics_665678/kjgzbdfyyq/t1755019.shtml 
35 https://www.fmprc.gov.cn/mfa_eng/topics_665678/kjgzbdfyyq/t1755019.shtml 
36 https://www.fmprc.gov.cn/mfa_eng/topics_665678/kjgzbdfyyq/t1755019.shtml 
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https://www.fmprc.gov.cn/mfa_eng/topics_665678/kjgzbdfyyq/t1755019.shtml


 

 

 

 

Asian countries 

China hosted a video conference to discuss the response to Coronavirus on 20th March with countries in Eurasia and South 

Asia37 

Japan, South Korea, Sri Lanka and Pakistan 

Beijing showed support to Japan by donating medical supplies to Tokyo and Yokohama faced with difficulties in prevention and 

containing the Coronavirus.38   Same support is also offered to Seoul in Korea due to similar reason.39 China also extended a 

loan worth of a $500 million to Sri Lanka for fighting against the Coronavirus.40 A team of 200 medical experts will be set to 

Pakistan comprised by China to offer assist on combating the Coronavirus.41 

Iran 

Chinese medical team and supplies arrived in Iran, one of the most heavily hit countries in the world by the Coronavirus on 29th 

February.42  

Iraq 

China sent a team of 7 medical experts to help combat the Coronavirus on 7th March to Iraq with a planned stay for one month 

to guidance local hospital staff in testing, treating and follow-up care of patients.43  

Cambodia 

China sent out a medical team on 23rd March to help combat the Coronavirus to Cambodia.44  

African countries 

Alibaba Foundations has donated test kits and other medical supplies to 54 African countries including 1.5 million laboratory 

diagnostic test kits, and more than 100 tons of infection prevention and control supplies.45 A team of medical experts also shared 

their experience in combating the pandemic via video conferencing with Africa Centers for Disease Control and Prevention 

(CDC) and 24 African countries.46 

European countries 

Italy has welcomed a team of 9 medical experts from China on 12th March together with 30 tonnes medical supplies.47 A second 

batch of medical team consist of 300 Chinese experts arrived in Italy on 18th March with their experience as well as urgently 

needed supplies such as ventilators and masks.48 

China has sent medical supplies including masks to Spain on 12th March.49 China has sent out masks to France to combat the 

Coronavirus pandemic.50 China has sent a medical team to Serbia to help combat the Coronavirus on 21st March together with 

of medical supplies51.  

                                                           

37 https://www.fmprc.gov.cn/mfa_eng/wjbxw/t1759396.shtml 
38 https://www.fmprc.gov.cn/mfa_eng/topics_665678/kjgzbdfyyq/t1755483.shtml 
39 https://www.fmprc.gov.cn/mfa_eng/topics_665678/kjgzbdfyyq/t1755483.shtml 
40 https://www.france24.com/en/20200320-mask-diplomacy-china-tries-to-rewrite-virus-narrative 
41 https://en.baaghitv.com/covid-19-chinese-doctors-to-the-rescue-in-pakistan/ 
42 https://www.scmp.com/news/china/diplomacy/article/3053016/china-coronavirus-aid-arrives-tehran-iran-rebuffs-us-offers; 
https://www.fmprc.gov.cn/mfa_eng/topics_665678/kjgzbdfyyq/t1755483.shtml 
https://global.chinadaily.com.cn/a/202002/29/WS5e5a1acba31012821727b42d.html 
43 https://www.scmp.com/news/china/society/article/3074166/china-sends-medical-team-iraq-help-tackle-coronavirus-epidemic 
44 https://www.fmprc.gov.cn/mfa_eng/xwfw_665399/s2510_665401/t1759571.shtml 
45 https://www.africanews.com/2020/03/23/jack-ma-and-alibaba-foundations-donate-covid-19-medical-equipment-to-african-union-member-
states//; https://www.fin24.com/Companies/ICT/jack-ma-makes-big-donation-to-help-african-union-through-coronavirus-20200323 
46 https://www.scmp.com/news/china/society/article/3076131/china-lends-hand-africas-coronavirus-fight ; 
https://edition.cnn.com/2020/03/16/africa/jack-ma-donate-masks-coronavirus-africa/index.html 
47 http://www.xinhuanet.com/english/2020-03/20/c_138898996.htm 
48 https://www.newsy.com/stories/doctors-and-supplies-from-china-arrive-in-italy-to-help/ 
49 https://www.reuters.com/article/us-health-coronavirus-spain-aid/china-sends-medical-aid-to-spain-and-italy-idUSKBN20Z27G 
50 https://www.charlotteobserver.com/entertainment/music-news-reviews/article241296596.html 
51 https://www.b92.net/eng/news/society.php?yyyy=2020&mm=03&dd=21&nav_id=108162 
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https://edition.cnn.com/2020/03/16/africa/jack-ma-donate-masks-coronavirus-africa/index.html
http://www.xinhuanet.com/english/2020-03/20/c_138898996.htm
https://www.newsy.com/stories/doctors-and-supplies-from-china-arrive-in-italy-to-help/
https://www.reuters.com/article/us-health-coronavirus-spain-aid/china-sends-medical-aid-to-spain-and-italy-idUSKBN20Z27G
https://www.charlotteobserver.com/entertainment/music-news-reviews/article241296596.html
https://www.b92.net/eng/news/society.php?yyyy=2020&mm=03&dd=21&nav_id=108162


 

 

 

 

Meanwhile, Alibaba Foundation has donated 2 million masks for distribution within EU52.  

China’s support to South America 

Jack Ma’s foundation would donate 2 million masks and 400,000 testing kits to Latin American countries53.  

China’s support to North America 

Jack Ma, the Chinese billionaire donated 1 million masks and 500,000 Coronavirus test kits to the US on 16th March54.  

Measures coronavirus in the Netherlands 
The Corona cases in the Netherlands are still growing. There are over 1000 cases in the Netherlands. The Dutch Government 

is monitoring all kinds of measures to curb the virus infections.  

On the 23rd of March, the Dutch government announced new measures to curb the virus. These measures mainly see on the 

public life of the people. For instance, all events are forbidden, it is advised to stay at home, a maximum of three visitors in 

your own home, shops must take extra measures to curb the virus, and mayors may   ban people from visiting public spaces. 

These measures are valid until the 1st of June.55 

  

Figure 1 corona cases in the Netherlands, total cases: 1136. Source: https://www.rivm.nl/nieuws/actuele-informatie-over-
coronavirus 

                                                           

52 https://www.france24.com/en/20200320-mask-diplomacy-china-tries-to-rewrite-virus-narrative 
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Actions from the Dutch Government 

The Dutch government also made it possible to curb the effects of the virus. The following measures are taken to help affected 

enterprises, for example:  

 NOW (Noodfonds Overbrugging Werkgelegenheid) 

 Special guaranteed loans for affected enterprises  

 Postponement of tax payments 

 Special measures for self-employed entrepreneurs 

Reference is made to our Grant Thornton Netherlands’ experts, as they will describe and provide guidance of these support 

measures in more detail via our live hub corona website: https://www.grantthornton.nl/en/campaign/2020/coronavirus-covid-

19/  

Our expert teams are currently working on supporting our clients and relationships via our different service lines: tax, general 

practice, legal, accounting and advisory.  

Topics and advice highlighted by our experts relates not only to tax support measures, but also looking towards the future:  

 Increase of cybercrime during world pandemic; 

 Do you have a business crisis management plan? 

 What is the social impact of the corona crisis within your organization? 

 How to finance your company during the corona crisis? What are the best futureproof financing possibilities? How to 

plan my cash flow? 

 What are the integrity risks and ethical dilemma’s during the corona crisis?  

 What are the practical tips facing liquidity problems? 

How are companies reacting? 

Many international enterprises (including all of our Chinese clients) created internal policies such as: 

 Stay home as much as possible 

 Work-from-home plan 

 Health regulations 

 Travel restrictions  

With the new corona situation in the Netherlands, companies take numerous measures to make the corona impact as 

bearable as possible.  

The Dutch government assumes that working from home on a massive scale will not lead to problems with the internet 

networks. However, it could be possible that the IT-infrastructure of certain companies are not ready for many people working 

from home.56 

From a business perspective, companies are already looking into possiblities of cutting costs (short term perspective) and 

changing their business model or supply chain (long-term perspective). Experts expect more employees will be let go and less 

investments will be made. However, the Dutch government urges companies keep calm and take into account the long-term 

impact.  
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Coronavirus crisis in Europe 
Every European country takes different measures to curb the effects of the virus. Some countries closed all their borders. 

Some countries went into a full lock down,57 while other countries take entirely different measures. The government of the UK 

considers the group immunity approach, and there are no plans to close schools or other sorts of social places.58  

The risk with Europe is that in case one country takes one specific approach; the approach of another country can hamper the 

approach in another country. For instance, France is going into lockdown, waiting for the crisis to be over, but what happens if 

UK travelers go to France when the lockdown is lifted? In other words, if a country goes into lockdown, it can take a long time 

to get out of the lockdown if other countries have different approaches to the crisis. 

During a virtual summit on the 26th of March, the EU leaders clash over ‘corona bonds’.59 The push by Italy and Spain for new 

financial instruments faces resistance from Germany and the Netherlands. 

The Eurogroup has started to discuss different proposals, including the usage of the European Stability Mechanism. The 

Eurogroup will continue to work together and make some proposals within two weeks.60  

Measures taken by the European Union 
On the 13th of March, the European Commission (EC) issued a statement in which six subjects where addressed:61 

1 State aid Framework Flexibility: Member states are allowed to create support measures such as wage subsidies, 

suspension of tax payments, and even direct compensation to consumers for cancelled tickets or services. It is also 

allowed for member states to help companies with liquidity shortages. 

2 European Fiscal Framework Flexibility: Due to the coronavirus, member states may accommodate exceptional 

spending to contain the outbreak. The EC will also recommend adjusting efforts in the case of negative growth or large 

drops in activity. The EC stands ready to activate the general escape clause to make a more general fiscal policy support 

possible. In the case of a severe economic downturn, fiscal adjustments may be suspended. 

3 Ensuring solidarity in the Single Market: The EC is helping all member states taking necessary steps to ensure the 

security of supply, and launching joint procurement procedure for goods (such as medical protective equipment, medicines, 

other essential healthcare goods) and also issuing recommendations for non CE-marked protective equipment. The EC 

also is working with the member states to ensure the flow of goods. The EC also proposed that certain rules for airlines, 

such as rules about airports slots are lifted.  

4 Mobilizing the EU budget: To bring relief to hard-hit small and medium enterprises, around 1 billion euros will be 

redirected from the EU budget as a guarantee to the European Investment Fund as an incentive for banks to provide 

liquidity to SMEs. This will create around 8 billion euros in help for around 100.000 Europeans SMEs and small mid-caps. 

5 Alleviation the impact on employment: to protect the workers from unemployment and loss of income, the EC will 

support member states with promoting short-time work schemes, upskilling and reskilling programs. Also, the European 

Social Fund will be used to support workers and healthcare. 

6 Coronavirus Response Investment Initiative: Under this initiative the EC proposes to direct 37 billion euros to curb the 

coronavirus crisis.  
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59 https://www.politico.eu/article/virtual-summit-real-acrimony-eu-leaders-clash-over-corona-bonds/  
60 https://www.politico.eu/article/virtual-summit-real-acrimony-eu-leaders-clash-over-corona-bonds/ 
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On the 16th of March the EC proposed that the external borders of the EU will be closed for 30 days. The travel ban will cover 

all member states and also cover Liechtenstein, Switzerland, Norway and Iceland. The closure of the borders is mainly aimed 

at non-essential travel to the EU.62 The borders are closed since the 17th of March noon.63 The EC states that it has: “daily 

phone conferences with the Health Ministers and the Ministers of Internal Affairs, to coordinate the necessary measures.64 

The European Central Bank issued a press release on the 12th of March that contained several measurements. Some of those 

measures are for example: the ECB will invest 120 billion euros extra in the economy, and capital requirements will be relaxed 

for banks in order to make lending money to corona hit enterprises easier.65 On the 19th of March the ECB announced that it 

will spend 750 billion more in bond purchases.66 

Situation in Asia / world 
In this part, we investigate some countries in Asia which have been successful fighting the coronavirus.  

From Taiwan perspective 

The government of Taiwan was prepared for the coronavirus, due to their experience with the SARS outbreak in 2003 and 

2004. Taiwan as a close neighbour of China, only has around 100 cases of the coronavirus. One reason for the absence of a 

corona outbreak in Taiwan is that the government immediately acknowledged that it was a crisis and took immediate actions.  

At a very early stage, all travel to and from China, Hong Kong and Macau was banned and Taiwan also banned the export of 

medical equipment such as face masks. The Taiwanese government also connected the travel dates to health insurance. This 

way, the medical personnel immediately knew who forms a risk and who not. The experience with the earlier SARS crisis also 

helped to curb the coronavirus. Because of these experiences, the public followed the instructions of the government.67  

From Hong Kong perspective 

The Hongkong government has imposed strict measure of prohibiting Hubei residents and people that have visited the 
province in the past 14 days as of 28 January to enter into Hongkong, except for Hongkong residents, shortly after the 
coronavirus breakout in China.[1]68Such measure was meant to decrease the mobility of people between Hongkong and 
mainland China to a great extent. 
 

Such travel bans are supported with additional reduced or suspended public transport services:  

1. Suspension of railway of Hong Kong section of the Guangzhou-Shenzhen-Hong Kong Express Rail Link and the 
Intercity Through; 

2. Decrease of 50% of mainland flights; 
3. Suspension of all cross-boundary ferry services to and from the China Ferry Terminal and the Tuen Mun Ferry 

Terminal; 
4. Reduced services of cross-boundary coach and shuttle bus services (including the short-haul cross-boundary coach 

service at Huanggang Port, Yellow Bus and Gold Bus) using the Lok Ma Chau Control Point, the Shenzhen Bay Port 
and the Hong Kong-Zhuhai-Macao Bridge Hong Kong Port. 
 

 

 

 

                                                           

62 https://www.euractiv.com/section/global-europe/news/eu-executive-proposes-shutting-down-blocs-external-borders-for-30-days/ 
63 https://www.schengenvisainfo.com/news/macron-confirms-all-external-internal-schengen-borders-will-close-on-tuesday-at-noon/ 
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65 https://www.ecb.europa.eu/press/pr/date/2020/html/ecb.mp200312~8d3aec3ff2.en.html, https://nos.nl/artikel/2326859-ecb-pompt-extra-
geld-in-economie-om-gevolgen-corona-op-te-vangen.html 
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67 https://www.dw.com/de/taiwans-erfolgreicher-kampf-gegen-corona/a-52737708 
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Testing and health policy by Hospital Authority: 

Hongkong changed it then in effect Hospital Authority fee-charging policy, namely waiving charges for Ineligible Persons for 

instance non-Hongkong residents to avoid circumstance under which patients with infectious disease escape tests as a result 

of cost and spread the disease in the community to charging for such tests. This change is to make sure that people will not 

flux into Hongkong for the purpose of getting free testing from outside of Hongkong. Hongkong Hospital Authority will charge 

all Ineligible Persons fees with immediate effect as of January 29.69 

Closure of certain leisure and cultural venues in public with subsidies by the Social Welfare Department.  

Worldwide purchase of masks and medical supplies: The Hongkong government stored up masks and medical supplied. It 

has also placed orders worldwide.  

Quarantine measures: Hongkong has issued quarantine measures to all visitors who have been outside of Hongkong under 

a two-week quarantine and medical surveillance effective as of 19th March.70 

 

From Singapore perspective 

Singapore took proactive measures to test influenza and pneumonia like cases at early stages of the global spread of the 

COVID-19.  

 Cancellation of flights from Wuhan as of 23rd January 202071. Singapore issued travels restrictions on travelers from 

mainland China at the early stages of the spread of the COVID-19 which was against the initial advice given by the WHO 

that travel bans were not necessary.   

 Thorough checks at transitions. A thorough chase of every possible contact of the infected patient was made at the early 

stage as well. Local health authorities have conducted interviews and hunt downs with the rigorous support of police and 

swiftly developed antibodies. Media put on preventative measures to be taken by the public and solutions to address 

potential infections on the daily circulation of papers and urged people with light symptoms to do the test for free.72 As of 

16th March, Singapore had 134 diagnosed cases and zero death case73.  

 Mandatory leave of absence (LOA) Those who return to Singapore needs to undergo a 14-day leave of absence at home 

and monitor carefully of their health status. They should seek medical treatment immediately in case of fever or symptoms 

of COVID-1974.  

 Public Health Preparedness Clinics (PHPCs): These clinics have been used to provide care for respiratory symptoms.  

 Social distancing. Employers have issued measures of reducing physical contacts for working purposes and choose 

alternative methods such as video conferencing. Large scale public gatherings are also suspended. For schools, external 

and inter-school activities are suspended until the end of March.75 

 Good practice of personal hygiene is encouraged. Regular washing hands, avoid touching noses and keeping a clean 

environment is encouraged76.  

                                                           

69 https://www.info.gov.hk/gia/general/202001/29/P2020012900006.htm 

70 https://www.cnbc.com/2020/03/17/coronavirus-carrie-lam-says-hong-kong-to-quarantine-all-visitors.html 

71 https://www.gov.sg/article/how-is-singapore-limiting-the-spread-of-covid-19 
72 https://time.com/5802293/coronavirus-covid19-singapore-hong-kong-taiwan/ 
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From South Korea perspective 

 South Korea government has focused on the containing the Shincheonji religious group, also known as the super 

spreaders. Daegu and neighbouring North Gyeongsang Province are identified as the most infected areas in South Korea 

since the outbreak of the COVID-1977.  

 Government has redistributed masks to the public initially purchased for school now to public78.  

 New budget bill to fight for the spread of the virus79. 

 Set up the ‘Emergency Economic Council’ to fight the spread of the Virus80.  This is an additional measure alongside the 

already proposed 11.7 trillion -won extra budget.  

 Tighter border controls. Government has issued a tighter border control in order to prevent as many as possible imported 

cases from outside of the country as released on 17th March81. 
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Long term predictions 

From a Chinese perspective 

Experts in China think that the negative impacts of the corona crisis will be “short lived and internal driving forces combined 

with proper measure will help to slow down such impact”.82 They also believe that the Chinese economy is equipped with 

enough resilience in order to recover from the negative impact of the coronavirus. China’s medium- and long-term economic 

development will not be stalled.  

From a Dutch perspective 

At the first sight, the outlook from the Dutch point of view is negative. Dutch companies will be hit by the crisis. How long will 

the government be able to support the Dutch economy? On the 26th of March, the Netherlands Bureau for Economic Policy 

Analysis published their report on Corona crisis scenarios. CPB Netherlands Bureau for Economic Policy Analysis uses four 

scenarios to outline the possible economic impact of the coronavirus in 2020 and 2021. The scenarios use different starting 

points with respect to the duration of the physical contact restrictions and the severity of the economic impact. All scenarios 

result in recession, with GDP declining by between 1.2% and 7.7% in 2020. In our mildest scenario, the economy will rebound 

as early as in the third quarter of 2020, whereas in our gravest scenario, problems will expand to also include the financial 

sector and the situation abroad will continue to worsen. This last scenario also projects GDP to decrease by 2.7% in 2021. 

Under three of the four scenarios, the economic downturn will be more severe than in the 2008–2009 crisis.83  
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New threats & outlook 

Travelers with the coronavirus 

Another problem is the return of corona cases from other places. For instance, Chinese tourists that go back from Italy can 

carry the coronavirus back to China. Airports in Beijing have taken tightened quarantine checks and epidemic prevention since 

new coronavirus infection cases increased abroad. The current concern for China is that the spread of COVID-19 worldwide 

brings uncertainty for the efforts in preventing further outbreak domestically. 

It is reported that in China, Taiwan, Hong Kong and Singapore new Corona cases were detected. Most of the time the new 

cases were people who recently travelled abroad. 84 Countries that are Corona free, should be aware of travellers that can still 

carry the virus. Therefore, countries are only safe, if the virus in the whole world is eradicated. 

Future outlook 

The most updated measures taken by the governments to fight against the COVID-19 is to have issued tighter border controls 

to prevent the spread of infections caused by people traveling into China from abroad.85 For instance, Beijing converted the 

New China International Exhibition Centre into transit centre for those inbound travellers. All travellers passing by China who 

are asked to declare their health status and contact information must truthfully provide such information as stressed by Beijing 

customs authorities86. In accordance with the newly published guideline in China on 16th March, people with “quarantinable 

infectious diseases or suspected epidemic victims who refuse to receive isolated observation measures or fail to truthfully 

declare their health status at border controls could face criminal penalties87.” In addition, government also advised Chinese 

nationals not to travel to countries and areas that are seriously under the pandemic influence88.  For the unattended children 

whose parents are infected and stay in quarantine, governments have provided temporary care and immediate testing on 

these children as well as temporary financial, phycological aid, remote schoolings, et cetera89.  

If we take China as a benchmark case, it seems that the coronavirus will be here for a bit longer than expected. In China it 

took around one and a half month to mostly contain the virus. On the 23rd of January, the city of Wuhan was placed under 

quarantine in order to curb the infections by the corona virus. Almost 3 month later, the situation in China controlled. It is safe 

to say that China has managed the coronavirus in a somewhat effective way. 

Based on the China case, it is very hard to make a strong comparison for the European situation. While the Chinese 

government effectively quarantined whole provinces, the European countries lack a strong central body that can effectively 

adjust the measurements taken by the European countries.  

Global domino effects 

As we can see, the corona crisis is creating a domino effect on a global scale. The Chinese industries are not able to maintain 

their production levels due to the virus. This fall of production leads to the fact that the exports to other countries fell. In short: 

The global supply chains of Chinese enterprises but also international enterprises are disrupted by the virus. The virus shows 

how vulnerable global supply chains are. If certain industries are shut down, in another part of the world, supply shortages may 

arise.  

This happened with Korean car manufacturer Hyundai. Wuhan is an important trade node in the car manufacturer industry, 

also for Hyundai. Hyundai produced many car parts in Wuhan and due to the virus certain parts cannot be produced anymore. 
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http://english.www.gov.cn/statecouncil/ministries/202003/16/content_WS5e6f445ec6d0c201c2cbe706.html
http://english.www.gov.cn/policies/latestreleases/202003/15/content_WS5e6e21d0c6d0c201c2cbe634.html


 

 

 

 

This led to the fact that Hyundai had to shut down many factories in South Korea because the Chinese parts could not be 

delivered.90 

The economic effects of COVID-10 around the world are described by the World Economic Forum.91 With more than 400,000 

confirmed cases around the world, businesses are coping with lost revenue and disrupted supply chains as factory shutdowns 

and quarantine measures around the world.  

 

United States  

The New York Times predicts that the Coronavirus could threaten the US economy even more than China’s economy.92 This 

is because of face-to-face service industries. China’s political system can quarantine entire cities and order people off the 

streets in a way that would be hard to imagine in the US.  

The crisis as an opportunity? 

With every crisis, there are opportunities. What are the opportunities of the corona crisis? Some delivery companies such as 

the online supermarket Picnic see a rise in online orders.93 There are presumably also opportunities for companies that 

specialize in for example video conferences, webinars or business chats. These companies can really show whether a future 

where everybody works from home can be a fruitful endeavour.  

There is another effect of the corona virus. The environment is lesser affected by gas emissions. In the next pictures, the left 

picture is the situation of gas emissions just before the quarantine measures in China, while the picture on the right shows the 

gas emissions a month later, when many places in China were quarantined. The effects are not only apparent in China, also in 

other corona affected places the positive effects for the environments can be seen. 

 

                                                           

90 P. 2 ABN Amro report, https://www.nytimes.com/2020/02/04/business/hyundai-south-korea-coronavirus.html 
91 https://www.weforum.org/agenda/2020/02/coronavirus-economic-effects-global-economy-trade-travel/  
92 https://economictimes.indiatimes.com/news/international/world-news/why-the-coronavirus-could-threaten-the-us-economy-even-more-than-
chinas/articleshow/74535695.cms  
93 https://www.destentor.nl/video/topdrukte-bij-bezorgdienst-picnic~p134793?referrer=https://www.google.com/ 

https://www.nytimes.com/2020/02/04/business/hyundai-south-korea-coronavirus.html
https://www.weforum.org/agenda/2020/02/coronavirus-economic-effects-global-economy-trade-travel/
https://economictimes.indiatimes.com/news/international/world-news/why-the-coronavirus-could-threaten-the-us-economy-even-more-than-chinas/articleshow/74535695.cms
https://economictimes.indiatimes.com/news/international/world-news/why-the-coronavirus-could-threaten-the-us-economy-even-more-than-chinas/articleshow/74535695.cms
https://www.destentor.nl/video/topdrukte-bij-bezorgdienst-picnic~p134793?referrer=https://www.google.com/


 

 

 

 

 

Copyright NASA Earth Observatory by Joshua Stevens. Data processed by the European Space Agency. In this comparison 
the decline of Nitrogen Dioxide emissions is shown.94 

 

This effect is not only seen in China, but also in Italy. With Italy quarantined, the industry is also affected, therefore the gas 

emissions in Italy are also down. In the Italian city of Venice, the water in the canals runs clear as the virus halts traffic.95 With 

the global mobilization halted by the virus, the CO2 emissions of (air) travel is down. Still the effects could be minor. Because 

the carbon footprint of online shopping or the increase of home energy might mitigate those effects.96 

 

Figure 1 The corona rates are high, also note the amount of European countries that have passed the red dotted threshold.97 

                                                           

94 https://www.euronews.com/2020/03/04/nasa-confirms-a-fall-in-greenhouse-gas-emissions-in-china-amid-coronavirus-outbreak# 
95 https://www.scmp.com/magazines/post-magazine/travel/article/3075397/canals-venice-run-clear-coronavirus-halts-traffic 
96 https://www.scientificamerican.com/article/how-the-coronavirus-pandemic-is-affecting-co2-emissions/ 
97 https://medium.com/@tomaspueyo/coronavirus-act-today-or-people-will-die-f4d3d9cd99ca  

https://www.euronews.com/2020/03/04/nasa-confirms-a-fall-in-greenhouse-gas-emissions-in-china-amid-coronavirus-outbreak
https://www.scmp.com/magazines/post-magazine/travel/article/3075397/canals-venice-run-clear-coronavirus-halts-traffic
https://www.scientificamerican.com/article/how-the-coronavirus-pandemic-is-affecting-co2-emissions/
https://medium.com/@tomaspueyo/coronavirus-act-today-or-people-will-die-f4d3d9cd99ca


 

 

 

 

 

Figure 2 After China, Europe and Asia, will the US be the next continent to be quarantined?98 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                           

98 McKinsey & Company, Coronavirus update 



 

 

 

 

Experience Dutch China Desk 
Our Dutch China Desk is supporting our clients and relations with their analysis and advice. The Dutch China Desk is updated 

by the following sources: 

 Expert thinktank discussions 

 Research reports 

 Contact with various governmental organizations 

 Contact with other Grant Thornton China Desks 

 Contact with other China Desks in the Netherlands  

 Reports from Chinese colleagues 

 Reports from our Chinese clients; and 

 Reports from the Chinese media and foreign media 

 

On behalf of Grant Thornton Dutch China Desk, 

Jin Chen 

Head of Dutch China Desk 

Senior transfer pricing manager  
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